
Source: CBOSource: CBO
Note:  Pre-tax household income.Note:  Pre-tax household income.
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Breakdown of
U S Taxpayers
Breakdown ofBreakdown of

U S TaxpayersU S TaxpayersU.S. TaxpayersU.S. TaxpayersU.S. Taxpayers
Average Income in 2011Average Income in 2011

Top 1 Percent $1.5 M

T Q i til $252 000

Top 1 PercentTop 1 Percent $$1.5 1.5 MM

T Q i tilT Q i til $$252 000252 000Top Quintile $252,000

Fourth Quintile $80 000

Top QuintileTop Quintile $$252,000252,000

Fourth QuintileFourth Quintile $$80 00080 000Fourth Quintile $80,000

Middle Quintile $45,000

Fourth QuintileFourth Quintile $$80,00080,000

Middle QuintileMiddle Quintile $$45,00045,000Middle Quintile $45,000

Second Quintile $25,000

Middle QuintileMiddle Quintile $$45,00045,000

Second QuintileSecond Quintile $25,000$25,000

Lowest Quintile $9,000Lowest QuintileLowest Quintile $9,000$9,000

Source:  Tax Policy Center
Note:  Pre-tax household income.
Source:  Tax Policy Center
Note:  Pre-tax household income.
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Distribution of Benefits from Extending
All 2001 and 2003 Tax Cuts

Distribution of Benefits from Extending
All 2001 and 2003 Tax CutsAll 2001 and 2003 Tax Cuts

$120,000

$103,835

All 2001 and 2003 Tax Cuts
(Average tax cut)(Average tax cut)

$80 000

$100,000
$103,835Millionaires would receive 

more than $100,000 tax cut

$60,000

$80,000

$40,000

$0

$20,000

$857 $3,690
$17,467

$7,152
$0

Source:  JCT
Note:  Distribution of tax cuts in 2011.
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Source:  JCT
Note:  Distribution of tax cuts in 2011.
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Effective Tax Rate for 400 
Wealthiest Taxpayers

Effective Tax Rate for 400 
Wealthiest Taxpayers
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Effective Tax Rate of
NYC Janitor vs. Park Avenue 
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Effective Tax Rate of
NYC Janitor vs. Park Avenue 

B ildi R id tBuilding Residents
(percent)(percent)

Building Residents

30%

24.9%

20%
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10%

0%
NYC Janitor

A I
NYC Janitor

Average Income:
Park Avenue Building 

Residents
Park Avenue Building 

Residents

Source:  IRS
Note:  As cited in Tax Notes, by Martin Sullivan, February 22, 2011.

Average Income:
$33,080

Average Income:
$33,080

Residents
Average Income:

$1,167,708

Residents
Average Income:

$1,167,708



President Obama on 
Why Inequality Matters

President Obama on President Obama on 
Why Inequality MattersWhy Inequality MattersWhy Inequality MattersWhy Inequality MattersWhy Inequality Matters

“[T]his kind of inequality “[T]his kind of inequality ‒‒ a level that we haven’t seen since the a level that we haven’t seen since the 
Great DepressionGreat Depression hurtshurts us allus all When middleWhen middle class families canclass families canGreat Depression Great Depression ‒ ‒ hurts hurts us all.us all. When middleWhen middle--class families can class families can 
no longer afford to buy the goods and services that businesses no longer afford to buy the goods and services that businesses 
are selling, when people are slipping out of the middle class, it are selling, when people are slipping out of the middle class, it 
drags down the entire economy from top to bottomdrags down the entire economy from top to bottomdrags down the entire economy from top to bottom....drags down the entire economy from top to bottom....

““Inequality also distorts our democracy.Inequality also distorts our democracy. It gives an outsized voice It gives an outsized voice 
to the few who can afford highto the few who can afford high--priced lobbyists and unlimited priced lobbyists and unlimited gg p yp y
campaign contributions, and it runs the risk of selling out our campaign contributions, and it runs the risk of selling out our 
democracy to the highest bidder....democracy to the highest bidder....

““B t th ’ f d t l i t t kB t th ’ f d t l i t t k Thi ki d fThi ki d f““But there’s an even more fundamental issue at stake.But there’s an even more fundamental issue at stake. This kind of This kind of 
gaping inequality gives lie to the promise that’s at the very heart of gaping inequality gives lie to the promise that’s at the very heart of 
America:America: that this is a place where you can make it if you try.” that this is a place where you can make it if you try.” 

– President Barack Obama
Speech on Economy in Osawatomie, Kansas
December 6, 2011

–– President Barack ObamaPresident Barack Obama
Speech Speech on Economy in Osawatomie, on Economy in Osawatomie, KansasKansas
December December 6, 20116, 2011




